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Dear Investors,

| sincerely welgomé& Afghanistan. Your decisimetors@sting in Afghanistan is a good one.
| believe return on investment in Afghanistan is greater than in most othEngreris, ahthey world
view, no region in the world withnggpaexd economic potential than Central AsiaveRtoféable
opportunities abdenmin gems to aviation, from marble to manufacturing fans and electric washing
from saffron to steel, from cashmere to carpets, AfghanistanAsapecdatibusit@ssake progress
on building ourasfructur@nd as olargscale mining and dgrthan extraction projects come on stream
the prospects will be brighter still.

Afghanistan has always been at the heart of the major internal trading routes between Asia
Afghanistan is emgmnce again as a key hub for trade as the economies of Central and South Asic
to grow and become increasingly integrated into the global economy.

Our commitment to private sector led growth starts withwwhict emnstittities thiysainct
property and the role of the private sector in the economy. We recently amended our Investment
even friendlier to investors. It allows 100% foreign ownership, easy repatriation of profits, treats fc
identically to domeses and gives generous tax breaks. Our Company Law gives shareholders ¢
rights to those in the US. Our Central Bank Law establishes the independence of the Central B:
autonomy of monetary policy. The new Banking Laveratiofestes the banking system in accordance
with the principles of a market economy. We have adopted a very liberal foreign exchange syste
people to legally bring money to the country and easily take it out again. We éaferalgpwed banks
exchange accounts.

We are streamlining export and import processes and have recently removed taxes on alme
We have signed a transit agreement with Pakistan giving us access to the giant Indian market. Oul
lowest the region and our tariff categories simple and few in number. Our tax arrangements whicl
simplicity and low taxation are attractive. In other words, we havebcrgatess anfviggtiy@no regime.

In some areas, as measured by th&Warlk 6 s Doi ng Business I ndica
23 out or 183 countries for establishing a business.

Since 2002 we have built the basic inffabguctads, and electneitgssary to support a
modern economy. The dirgowwad Afghanistan has been open for a number of years now and is «
completely paved. Critical highways connecting Afghanistan to Iran, Turkmenistan, Uzbekistan, Ta
Pakistan are completely asphalted. Thousands of kilomegsraref ureerogimsttuction such as the
NorthSouth corridor, and the Weblighawy. In the last decade, the supply of power has increasec
800%. A new rail l ink connecting Afghanistan

The macroeconesiilts of our efforts have been good with average annual growth of over 1C
past ten years. Our exports are increasing by an average of 30% per annum, admittedly from a Ic
our move towards a market economy has resulted nenthef egitataligh privately owned,
telecommunications, aviation, banking, printing and media sectors. Not surprisingly, world famol
such as Emirates AirlinesCGlacd&epsi, the American University, the Marriot Group, Serena, Rost
and ING hee all invested here.

Of course, our efforts to build a functioning market economy are not complete. Nor are the |
ones in all regards. We still have to create a more effective court system with the capacity to
contracts, im@rowr infrastructure and increase access to finance and industrial land. And spread g
widely. To this end, we have completed our strategy for industrialization whereby we hope to ge
million new industrial jobs in six yearknAw/,yomua globally integrated economy, each nation has
identify niches in the market where they exhibit strong competitiveness. Our analysis has show
juncture investment in the marble, carpet, fruit jprocessing, agnetdnesvellenyd medicinal
plants sectors will lead to the production of goods which are competitive in world markets and w
probability of success.

This is not pie in the sky talk. These opportunities are real and are @ermgndgtathen now.
white cities are being created in Turkmenistan using Afghanigiarhebsteheanlle source of high



quality white marble in the ssgicm new $4.5 million processing line for both slabs and tiles has opel
Heart to semwithis and other markets. We recently raised our estimate of the likely increase in pr
marble over the next six years from $450 miiod oilBd@Ehould you take advantage of some of the

many wonderful opportunities availadméstafgtvould like to take this opportunity to wish you succes:

Yours Sincerely,

Mohammad Shaker Kargar
ActingMinister of Commerce and Industry
Islamic Republic of Afghanistan

Kabul,Oct 2014
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The | nvest orghénistéhusi adant iritiative ofAthe Ministry of Commerce an
Industry and the DfIDfunded Technical Assistance to Ministry of Commerce and Indus
(TAMoCI) project implemented by Adam Smith International (ASI).

The legal framework in Afghanistan isartying rapidly and there is some confusion witl
Ministries on the applicable law and processes. All information contained in this Guid
been checked carefully. Howevéne Ministry of Commerce and Industry aAdam Smith
International take no respaibility and accept no liability for any errors or omissions in tf
Guide. In areas critical to investors, they are encouraged to ensure that they are satisfig
the legal arrangements that they have entered into and, where necessary, they shaulg
independent advice from qualified legal practitioners and accountants.

Photo 1: MoCK avestor Guide Working Group

Contact Information:

MoClI/PSD General Director Mr. Abdul PSD/General Manager of Research
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Mob #: (+93) 786 835 256 Mob #: (+93) 700 26636
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Preface

This Investd@&uidefor Afghanistas a guide to those wishing to invest in Afghanistan. It
describes the regulatiohsat | mpact on an investords 1initi.
investment project as it functions over time.

Chapter 1 describes the main licenses, permits, approvals, and registrations that an investor must
obtain in order to begin operations] ¢he required documentation that investors must provide

for these It alsosets out some of the key investment opportunities in Afghanistan and the
details of how to obtain visas and work permits.

Chapter 2sets outthe mainprocesses involved in expogt and importing from and to
Afghanistan including necessary licenses and permits

Chapter 3reviews the main elements of the Private Investment Law, including investment
restrictions, investment incentives, expropriation and nationalisation, leaswgirantand,
dispute resolution, and controls on capital

Chapter $rovides awverview othe framework of commercial laws in Afghanistan including a
description of recent reform with summarieth@fcommercial laws currently being developed
in Afghanstanand the status of each these reforms.

Chapter Ss about banking and finandedescribpes he evol uti on to date
bankingsysteth e f uncti ons of t dueently availabte banking seoviees,t r a |
and a review of kegdislative reforms designed to stimulate greater comanaciadancial

activity

Chapte6descri bes the countryods t ax atheirrespecttvey st e m.
exemptions and deductions, the current customs tariff regime, asdt@fieform the tax
system.

Chaptef7 addresses the issue of employment, covertegafor employmenkgy information
aboutthéhi ri ng process, wor k hour s, wages, uni o
the workphce.

Chapter8 reviews he key public sector institutions wheslert particularinfluence on the
investment environmenfThese includethe Ministry of Commerce and Indystthe
Afghanistan Investment Support Agency (AISA), and the Export Promotion Agency of
Afghanistan (EPAA).

The Guide also provides practical information for investors such as visa requirements, arrival
and departurarrangementurrency information, accommodation, and busines$ hours

Foreign eaders who wish to invest in Afghanistan are advised to ¢betadghanistan
Investment Support Agency (AISA) for further information on any aspect addressed in this
Gui de, and for assistance i n naviDomesichg Af
investors who have further questions should contact treteP8ector Directorate in the

Ministry of Commerce and Industry (MOCI) or the Afghanistan Central Business Registry also

in MoCl.

1 For more information see Appendix Il.
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1 Establishing a Business in Afghanistan

This chapter addresses the following:

First steps for foreign and domestic investors

Obtaining an AISA Investment License and related benefits (incl. tax incentives
Registering with the ACBRand obtaining a Business (Traders) License
Obtaining a Tax ldentification Number (TIN)

Investment opportunities in Afghanistan

Sectorlicensesrequired bytype ofbusiness

The tax benefits derived from having a business license

How to obtain visas and work permits

Criminal background checks

COoONoORr~WN P

1.1 Introduction

Following the passage of the 2007 Corporations and Limited Liability Companies Law, all investol
both domestiandforeign wishing to establish a business as a legal entity in Afgldainestemna
partnership, corporation or limited liability comganged to be registered with #igharstan

Central Business Registry in the Ministry of Cooemer

The sections of the Commercial Code of 1955, under which sole proprietors and family business
who do not want to establish a business as a legal entity are required to register with tl
Commercial Court, are no longer enforced. Sole proprietorgevfareagn must register with

AISA (see below for details). The only legal requirements for Afghan sole proprietors and famil
businesses are that they obtain a tax identification number or TIN and register with the district ar
municipal authorities (skelow).Some choose to register with ACBSAor apply for
Business (or Traders) LicenBeere are proposals to require Afghan sole proprietors to register
with the ACBR. The status of these pr t¢teptosal
version of this Guide can be downloadég://moci.gov.af/en

1.2 Foreign Investors: First Steps
Investment License from the Afghanistan Investment Support Agency

Foreign investors wishing to establish a busimesfghanistan arkegallyrequired to getma
InvestmentLicensdrom the Afghanistn Investment Support AgengyS3A) before doing s¢see
http://www.aisa.org.af/index.phfor detail§. The AISA licensingrpcedures were established by
the Private Investment LA{2003) Registratiorwith AISA can take a variety different legal
forms: sole proprietor, partnership, limited liability congrangorporation.

AISAD service is quick, compulsory for foreigmestors and relatively straightforwdarde
investmenticenseneeds to be renewed annudes for the initidicenserange from $50 to
$50003 depending on the type of business and areas of adtitityrenewalisuallycosting 50%

of the initialfee (see AppendIxfor details)As part of its licensing procedures AISA provides a
brokerage service which includes registering a foreign investor witlyhtineistanCentral
BusinessRegistry (ACBR) and securing a tax identification number (TIN) frdma Revenue
Departmenbf the Ministry of Finance

Investos must notifyAISA when there is a change in ownership and/or of capital structure of the
company, and also when any capital increases takeIplaciglition, aegistered business must

file anannual update with the AISA within ninety days of the end of the fiscal year; this must
include an update of the information originally provided.

20r visit AISA,Street 2, Kabul, Afghanistan, Charahi Haji Yaqub, AfghaRistaie;+93 78 854 0383
3 A copy of the 2003 Private Investment Law can be downloadeashvir@raisa.org.af/investmentlaws.htmi
4 Article 13 of the 2003 Private Investment Law.
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It is important for foreign investors to understand that while they receive the investment licens
form AISA, the legal entity which they register with is not AISA but the Afghanistan Central
Business Registry (ACBR) in the Ministry of Commerce and fdiliis the repository for
papers relating to incorporation, shareholding etc. Changes to these dowushéetsiotified to

the ACBR if they are to take effect. Similarly, the TIN that they receive is from the Revenus
Department of the Ministry of Finance and it is with this organization that they will need to discus:
matters relating to taxation.

Table 1:The Process for Obtaining an Investment License

Description/Details

Application procedure

1. Investor submits a request/ application to AISA,

Application attachments:

T I'nvestords | egal identity:

a. Afghan citizen (individual investor) presents a natiorartl) passport or other document
certify his/her identity;

b. A foreign individual can present a passport as identification but must also provide
background check through their nearest embassy. This report is received by AISA tk
Ministry of Foreign Affairs of Afghanistan; and

c. A foreign company (i.e., a company that is incorporated and has operations outside A
obtains a corporate background check through their nearest embassy.

1 Five photos; and

1 Alegal document to prove the Bgant (investor) has an established office in Afghanistal
could be a house deed or lease contract (signed and stamped by a legal representq
attorney or property dealer).

2. The licensing department of AISA provides an application fornbimiress registration, to
filled out by the investor. This covers the type of business, the rate/amount of investmen
of employees and names of ighn k me mber s of his company
form of legal identity: solegprietorship, partnership, corporation or limited liability compan
det ail s, refer to corporations and | i mi
attached by the investor to the application form to show the nature of the Istisicess the
investor has chosen;

3. The applicant should choose a name for her/his company which is neither political,
offensive and which does not contain the names of prohibited substances such as uraniur

4. Licensing department verifies firovided information, and checks in its database the selectg
to avoid duplication. If not already taken, the name of the company will be approved
license will be issued to the applicant;

5. Al SA provides the i nvledsetnotri fwictaht iao no RNeugnubg
this form to obtain a tax identification number (TIN) for the investor;

6. After issuing the licens&lSA submits the specification of the company to the Afghanistan
Business Registry of Ministry of @oence and arranges for details of the company to be pu
by the Ministry of Justice for publication in their official gazette.

Renewal procedure

1. Prior to expiration of license, the license holder submits an application for renewal of
licensing department of AISA;

2. The licensing department submits the application in attachment to an official letter tq
Revenue Department (ARD) of Ministry of Finance for tax clearance; and

3. After obtaining the tax clearance certificate from ARD, theaogniifis a license renewal for
and pays the renewal fees. AISA then renews the License.

Tax Benefits and Other Benefits Deriving from AISA Licenses

5 See th€orporations and Limited Liability Companies Law and the Partnership Law.
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In addition to the benefits available to all holders of business licenses under &é&drdoaw
Articles 70 and f8eeSectionl.6below), AISA License holders receive the following benefits:

Tax Concessions for Registered Enterfirigegegistered enterprise which incurs a net
operating loss in any fiscal year may carry this loss forward anchagptiediuction from its
taxable income to the extent permitted in the Income Tax Law. A registered enterprise is als
entitled to an accelerated deduction for depreciation on capital assets to the extent permitted
the Income Tax Law.

Access to BankifgA registered enterprise has the right to use banking facilities in
Afghanistan: including the right to open accounts in foreign currency and to use these banks
receive loans and credit in foreign currency from outside Afghanistan to advanceaits legitim
business. A registered enterprise has the right to maintain bank accounts in foreign curren
outside of Afghanistan for the purpose of purchasing equipment and machinery, raw material
spare parts, feedstock and for services used by the regissmtseenn conducting its
operations, and for payment of salaries and benefits to expatriate employees, and for all ott
purposes of the registered enterprise that are not contrary to Afghan laws.

Labor and EmployméntNotwithstanding any provision toetcontrary in Afghan laws, a
registered enterprise has the right, directly or indirectly, to employ foreign managerial ar
expert personnel of any nationality. A registered enterprise has the right to enter into servic
contracts with foreign persons irder to conduct its business activities. The registered
enterprise has the right to obtain work permits for such managerial and expert personne
provided that employees of registered enterprises, regardless of nationality, shall be subject
and shall aoply with the laws applicable in Afghanistan while present in Afghanistan. (Note
that foreign investors and registered enterprises in which foreign investors have equit
ownership are encouraged to hire Afghan personnel whenever possible in ordertheiurthe
technical development).

Land Use by Registered Enterptidéstwithstanding any law or regulation in Afghanistan to
the contrary, a registered enterprise cannot be barred by law from leasing property for terms
up to fifty (50) years.

Transfer & Foreign Investment Capital Notwithstanding any currency restrictions in
Afghanistan to the contrary, a foreign investor shall be permitted to freely transfer out of
Afghanistan without unreasonable delay distributions received from a registerise,eoterpr

the extent that such distribution is treated as a distribution of capital under the Income Ta:
Law, in whatever foreign currency the foreign investor chooses, at the prevailing exchange r:
for that currency, in an aggregate amount equal to the am of such for e
registered foreign investment.

Transfer of Profits Associated with Foreign Investinéntoreign investor shall be permitted

to freely transfer outside of Afghanistan without unreasonable delay dividends, or distribution
treated as dividends under the Income Tax Law, received from a registered enterprise
whatever foreign currency the foreign investor chooses, at the prevailing exchange rate for tt
currency.

Transfer of Principal and Proceeds on Foreign Yoangegistred enterprise shall be
permitted freely to transfer out of Afghanistan funds for payment of principal, interest and fee:

6 Article 17 of 2003 Private Investment Law.
7 Article 19 of 2003 Private Irsiment Law.

8 Article 20 of 2003 Private Investment Law.
9 Article 21 of 2003 Private Investment Law.
10 Article 22 of 2003 Private Investment Law.
11 Article 23 of 2003 Private Investment Law.
12 Article 24 of 2003 Private Investment Law.
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relating to a foreign loan to such registered enterprise in the currency of the foreign loan at tf
prevailing exchange rate, proditteat such foreign loan is entered into in accordance with all
applicable Afghan Laws.

Additional Sector or Business Licences

In some sectord see Sectiofh.5below for further detai® an additionalicense from a sectoral
Ministry (e.g. the Ministry Health for hospitals$$ required prior toommencing operatian

1.3 Domestic Investors: First Steps
RegisteringuessiBess

As was noted abovender theCorporations and Limited Liability Companies (2807) which
replaces parts of t@ommercial Code 44%5) individuals and businesses which want to become
legal entities in Afghanistan (corporations, limited liability companies or partnerships) need t
register with theéAfghanistanCentral Business Registry within Mheistry of Commerce and
Industry There are proposals to require Afghan sole proprietors to register with the ACBR. The
status of these proposals can be checked on
can be downloadeiktp://moci.gov.afen.

Afghan citizens wishing to go into businessapply for an Investment License from AISA and
use the brokerageservicegas part of this service AISA will register them with the ARRBR)
there is ndegalrequirement for them to do dbthey donot do so, and they wish to establish a
partnership, LLC or corporation, they will need to do this by dealing directly with the ACBR.

Registering with the AG@BRbul
Obtaining the necessary document® necessary documents vary depending onpineofty
business and the type of Business (Traders) License that the Applicant wants to register. T

process for obtaining these documents is also different and will be described in the followin
sections. The summary of the necessary documents are pmdiiel¢able below.

Table 2: Documentsneeded toregister anew Business in Kabul

Documents Individual | Company | Individual| Company bC%T(E)ﬁny Company gr(;r:(p:)ﬁny

2 photos of the
owner/board members | X X X X X

2 photos of  the
Company's representatiy X X
in Afghanistan

2 copies of "ACBR form" For the
X X X I nt 81X X X

party

2 copies and the origin
National ID card X X
(Tazkera)

For the | For the
local party | local party

Owner backgroun
cleaance from their hom X X For th
country party

Company's representatiy
in Afghanistan backgrour
clearance from their hon X
country
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A letter from the ban

about the credibility of th X X X X
Applicant

2 copies of the owner( X X X
passport(s)

An Article of Associatio

(contains gener

information about  the X X X X
Company)

The procedure for registering a new busindsabuldiffers from the procedure in the provinces.

As in Kabul the business registration prasesfsen combined with the application for a Business

(or Traders) License which is a-neqpuisite for importing or exporting goods, the process for
doing both is set out schematically below. The Ministry of Commerce has prepared a Manual «
Registering Business with ACBR and Obtaining a Business License. This includes details on th

provincial process and can be downloaded from its whtigiténoci.gov.af/en

Figure 11 Proces for Regidering a Business& Obtaining a Business License in Kabul

General process for registering a business and obtaining a Business license in Kabul
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The cost of registering a businegd-I2000 plus a S5Af gazettal fee.

The BusineséTraders)icerse in Kabul is issuddr three (3) years and must be renewed. The

renewed license will alsoviadid for 3 years.
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Establishing a Sole Proprietorship or a Family Businesses

AISA will register sole proprietors. Thbasinessessh o do not want to use
to register their businesses with both the municipality and districtityf ithh@vbich their business
is heaehuarteredThis is cheaper but more tiw@nsuminghan securing an AISA license

Table 3:Registering with the Municipality

Description/Details
1. go to the municipality suffice in the district in which the businedshe located an
apply for a district license. This license which needs to be renewed annually
type of business (there are more than four hundred categories) which will be op

Pay the fee for this license.
Take the municipality sofffice license to the municipality headquarters

Get the appropriate form for your type of business. This form specifies the a
that they need to secure to operate their business (e.g. for a bakery they
approvals from the Ministry of Healtidahe Environmental Protection Agency).

Go to relevant sectoral ministry to secure approvals from them.
Take approvals back to municipality and submit application.

Once they have secured the necessary approvals, you will be issued a green
operate.

8. Pay fee for green certificate (fhisis twice the annual fee tlyaiu paidto the district
office. This certificate does not need to be renéweds valid for the life of th
business

Obtaining a Tax ldentification Number

All individuals families partnerships, limited liability companies and corporaiaged in
commercial activitida Afghanistan relates to obtaining a Tax Identification NuonBEIN.*
Those using Al SA8s services wil | osermegistiingwitha T
the ACBRAII others will need to obtain a TIN directly from the Revenue Departmehitidee
860f the Income Tax La®009stateghatthe followingmust obtain a TIN:
1 Individuals, companies and organizations which are, accorthegincome Tax Law 2009

and the Customs Law, required to pay taxes or customs duties
T Soci al , non propt and welfare organizatio
salaries or wages of their employees
Persons who have an accounttwh a b ank ogtitutortdnér pnanci al
Employees whose incomes are subject to incometkdrolding under provisions of the
Income Tax Law 2009.

1
1

Individuals, companies and organizations vgeiohrate losses are still requirdtht@ a TINas

they are obligatetbfile  annualtax returnsand mayhave periodic liabilities pertaining

to busiress receipts tax, wage withholding tax, rent withholding tax, withholding on dividends,
withholding on contracts etc.

A TIN is aten digit number which is issued to all individuals, companies and organisations tha
operate in Afghanistanlt is a permame identification number and does needto be renewed

13Individuals antbusinesses using the AISA brokerage service will receive a TIN as part of this service, as will those
wishing to deal directly with the ACBR, as a TIN is issued as part of this process.

14The exception to this will be those who are on low incomes ardsesinvhich generate minimal profit for the
proprietor and which therefore fall beneath the various thresholds at which tax becomes payable.

1%Article 91 of the Income Tax Law.
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As was noted above, those using Al SA0s brok
The Income Tax Law 2009 provides for penalties for persons who fail to apply for a TIN without
reasonable cause (Article 105).

Domestic investors who choose not to use Al
their business with the ACBBvleproprietors, family businessndN GOG6s can onbt ai |
Kabul at the Afghanistan Revenue @&pent(Afghanistan RevenuBepartment Ministry of
FinanceRevenuand Customs. Buildingalalabad Roadabul) small tax payers can get a TIN at

the STO HQ building located in the Cinema Pamir building in the-Balevand area of the old

city. TINs can also be obtainead t he Mustupat ofpces i n Her at
Mazare-Sharif. For more information regarding requirements for the TIN or how to apply, or to
receive forms, wvisit the TI Noméimpsvalable omkngd i o n
http://www.ard.gov.af

Table 4:Step byStep Process for Gtaining a TIN

Description/Details
1. Complete TIN application for(available from TIN offices above)
2. Provideproof of identity:
1 For Foreign Taxpayers applyingfor TIN registrations, their passpor,
is required at the time of lodging their TIN application.
1 For Afghan Taxpayers applying for TIN registrations, an interna
identity card (Tazkera) is required as such proof of identity

Note (1): There is no fee fobtaining a TIN.

Note (1):The ARD will issue &IN within 24 hours of the application be
presented to the ARD on the providmt the taxpayer has satisfactorily pr
his/her identity

Further detail®n the procedures for obtaining a Tdn be food on the Afghan Revenue
De p ar twalssitehttf:Swww.ard.gov.af/index.php/20126-04-16-53-00/taxpayeguides

1.4 Investment Opportunitiesin Afghanistan

The Ministry ofCommerce has produced a companion brochure to this guide called the Investmen
Opportunities Harobok which covers in detailvestment opportunitiegn Afghanistan. It
includes information on the following areas:

Renovation and constructioninfrastructire.

Residential and commercial real estate development.

Manufacture/importation afonstruction materials

The information technology and telecommunicasiensces

)l

)l

il

T Transportation and logistics services.

il

1 The extractive industries including minesd)ssommodity metals
il

Goods and services, equipment and operations and maintenance of the national army al
police forces.

T Agribusiness and agriculture distribution and infrastrudbuied fruits, nuts and seeds
have overtaken carpets to account fortha of t ot al exports. How
of fresh produce accounts for only 6 percent of total trade due to Afghanistan limited
agriculture and food processing infrastructure including a lack of cold and dry storage
facilities.
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T Import wubstitution in the following areas:
- poultry (chicken and eggs)
- rebar, profile steel and steel beams;

- pigiron;
- cement; and

- processed foods (tomato paste, juices).
- dairy (yoghurt, milk powder and milk products);

- edible oils;
- plastic piping;
- sugar; and

- soap.

1 The bllowing SME Sectors:

- cashmere;

- carpet weaving, cutting, washing and trading
- marble quarrying, cutting, polishing
- gem stones mining, cutting & polishing and jewelry
- livestock skins and leather
- medicinal plants; and

- wood, timber and carpentry

1.5 SectorLicenses

Depending on the specific sector in whigbinessesngage, they may be required to obtain sector
licenses. In particulall businessegsole proprietors, partnerships or incorporated entitits)

activities in any of the follovgsectors mist obtain sector licenses:

Table 5: Sector Licenses and Issuing Authorities

Sector

License

Issuing Authority

Import-Export
(se€=ection2.1
below for more
details).

Domestic Individual Trader
License

Domestic Company Trader
License

Foreign Company andfeign
Domestic JoinVenture
Company Trader License
Transit and Freight Forwardini
Business License

License for Establishing a Tra
Office and a Transit Agency
Overseas

License for Operating as
Brokers with the MoCl

Licensing Department
Ministry of Commee and
Industry

Darulaman Road

Kabul

Customs Broker License

Afghanistan Customs
Department

Ministry of Finance
Pashtoonistan Watt
Kabul

License to Import an Armoured
Vehicle

Counter Terrorism Unit
ArmoredVehiclefRegistration
DepartmentThe Ministy of
Interior

Char Rahee Sedarat (Sedara|
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Sector

License

Issuing Authority

Cross Road)
Kabul

License to Import Military
Equipment (excluding arms and
ammunition)

Counter Terrorism Unit
The Ministry of Interior
Char Rahee Sedarat (Sedara
Cross Road)
Kabul

License to Import Ozone Deging
Substances

The Ozone Unit
National Environmental
Protection Agency
Street Number 2
Shash Darak close to
6Drugstore
Kabul

St

Media

Private Radio and TV Stations
License

Licensing Office of the
Afghanistan National Radio
Television and National
Independent Broadcasting
Commission

Ministry of Information,
Culture and Youth
Great Masoud?®
Kabul

Film Producing Company License
Private Printing House License

Department of Private Sector
Planning and Foreign Relatio
Directorate

Ministryof Information,
Culture and Youth

Pole Bagh e Omomi

Kabul

License for Cultural Organisations
and Associations Engaging in Me|
Activities

Publication®ivision
Ministry of Information,
Culture and Youth
Pole Bagh e Omomi
Kabul

License to Import Movie

Afghan Film Department
Ministry of Information and
Culture

Pole Bagh e Omomi
Kabul

Tourism

License for Establishments for
Tourists

Publications Division
Ministry of Information,
Culture and Youth
Asmai Watt, Joi Shier

Kabul
Telecommunication -  Licensédor Fixed Line ATRA 06 Afghanistan Telecom
Telecommunication Compani¢ Regulatory Authority

- License for GSM
Telecommunication Companie

- License for Internet Service
Providers

Ministry of Communications
andInformation Technology
MoC Tower, 10th Floor
Mohammad Jan, Khan Watt
Kabul

Afghanistan Investos Guidez Ministry of Commerce & Industry

Page9



Sector License Issuing Authority
- License for Importing
Telecommunications Equipme
Transportation Road Transportation Company | Private Sector Transport
License Directorate
Ministry of Transport and Civi
Aviation
Sillo, Main Road
Karta e Mamoreen
Kabul
Private Aiation Company License| NationalAviation Directorate
(Air Operator Certificate) Ministry of Transport and Civi
Aviation
Ansari Watt
Kabul
Bankingand - Banking License Financial Supervision
Finance - Foreign Banking License Departmen® Licensing Sectio
- Currency Exchange Operatorg Da Afghanistan Bank
License Phashoonistan Watt
- Money Service Priokers Kabul
License
- E-Banking Institutions License
Insurance - Domestic Insurance Company Insurane Directorate
License Ministry of Finance
- Foreign Insurance Company | Pashtoonistan Watt
License Kabul
- Insurance Agent License
Education Educational Institute License Ministry of Education
Ebn-eSina
Kabul
Higher Education | Private Universities License Private Universities
and Higher Education
Institutions
Directorate
Ministry of Higher
Education
Kartai-Char
Kabul
Health - Private Hospitals License Directorate of Curative
- Private Medical Laboratories | Medicine
License Ministry of Public Health
- Private XRay Clinics License (K;r%atl Massoud Square
abu
Pharmaceuticals | - Phamacy License Pharmaceutical Products
- License for manufacturing Management Qamittee,
pharmaceutical products Directorate of Pharmacy
- License for wholesale of Ministry of Public Health
pharmaceutical products Joi Shier, Asmayee Wait
- License for importing Kabul
pharmaceutical products
- License for kKlgen, Fashion ang
Chemical Substances
License to Import Precursors and| The Afghan Drug Regulatory
Narcotic Chemicals Committee
Ministry of Public Health
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Sector License Issuing Authority

Joi Shier, Asmayee Watt

Kabul

Animal Husbandry | -  Animal Clinic License General Directorate of Anima

- Animal Clinic NGO License |Husbadry and An

- Animal Medicines Sale Licens| Ministry of Agriculture

- Animal Medicines Import Darul Aman Road
License Kabul

- Import Veterinary Equipment

- Import of Animal Sperm and
Vaccines

- Import of Endangered Specie
(CITES Il and Ill)

Commercial - Municipal License for Kabul Municipality
activities Commercial Activities De Afghanistan Main Road,
- District License for Commercii City Centre
Activities Kabul
Pollution @ntrol - Pollution Control License National Environmental
and Waste - Waste Management License | Protection Agency
Management - Hazardous Waste Manageme| Street Number 2
License Shash Darak close to
- Environmental Permit ODrugstore St
Kabul
- Export of Scrapetal Export Promotion Agency of
- Export of used glass, plastics | Afghanistan
and coal products 2nd Street Seh Agrab Rd
Karte Seh
Kabul
Genetic research | Permit for Access to Genetic National Environmental
Resources Protection Agency

Street Number 2

Shash @rak close to
6Drugstore St
Kabul

Security Private Security Firm License Licensing Department
Ministry of Interior

Char Rahee Sedarat (Sedara
Cross Road)

Kabul

Real Estate Property Dealers License General Directorate of
Government Cases
Ministry d Justice
Debori, Karte Char

Kabul
Mining - Exploration License Cadestar Directorate, Ministry
- ExploitationLicense of Mines
Renovation and Expansion of Water Supply Projects
Dams, Streams, and Digging Dee| Surveying and Designing
Wells Directorate Miistry of Energy
and Water
Darulaman opposite
Sanatorium
Kabul
Downstream - Petroleum Import License | Petroleum Regulation
Petroleum Sector - Pomp Station License Department, Ministry of
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Sector License Issuing Authority

Commerce and Industry, Dar
Aman, Kabul

Information on documentat, time frame, costs, and the step by step procedunesnfgsector
licensesan be foundn the AISA° website

1.6 Tax Benefits from Having a Business License

Under the Income Tax Lawaving a business liceliseluding an AlISAnvestment kcenseor
MOCId s Busi ness pgies Tige dodaeunter bf ibenefits.sThese benefits relate to
reduced fixed t@son importsandon government contracts. In particular:

Reduced fixed tax on ih@usinesses which import goods and have a business dieen
subject to two percent fixed tax on the total value (including custom duties) of the goods
i mported. The tax paid is allowed as a cr
tax assessment in accordance with the provisions of the haorhaw. Companies which
import goods without having a business license are subject to three percent fixed tax on tt
total value (including customs duties) of the goods imported.

Reduced tax on governmenfcontracts

o (1) OPer sons wh olicensewihd Iprovidé sumpliesh mnaterialse s s
construction and services under contract to government agencies, municipalities
state entities, private entities and other persons shall be subject to 7 percent fixed te
in lieu of income tax. This tax is witkkh&bm the gross amount payable to the
contractor.

0 (2) Persons who have a business license and provide the services and other activit
mentioned in paragraph (1) of this Article to the specified entities shall be subject to
2 percent contractor taxhd tax levied by this paragraph is creditablestagain
subsequent tax liabilities.

0 (3) The tax mentioned in paragraph (1) and (2) of this Article shall be withheld by
the payer from payment and shall be transferred to the relevant account within ter
days. Ontractors subject to this Article shall be required to, upon signing the
contract, send a copy thereof to the relevant tax administration. Natural persons
who, according to provision of paragraph (1) of Article 17 of this Law, earn taxable
salaries shdle excluded from this provision.

1.7 Visas and Work Permits
There is a three step process to enable a person to live and work in Afghanistan:

1. Getting a single entry visa to enable a business man or woman or an employee to travel
Afghanistan

2. Getting a wdt permit.

3. Extending the single entry visa in country to a multiple entry visa

Table 6 Getting an Entry Visa

| Description/Details
Contact details | Consulate General
Ministry of Foreign Affairs
Phone0700104338; 020200367; 070104332

16http://www.aisa.org.af/licensing.php
17 Article 70 of the Income Tax Law.
18 Article 72 of the Income Tax Law.
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Websitehttp://mfa.gov.af/en/page/3903

Application
procedure

First Time Investor

1

Existing Investor (with AISA License)

ThePresident or VieBresidentof the companghould contact AlS4
and request their assistance securing a vidalldang attachment
will need to accompany the letter

1 Copy of contract of employment.

1 Copy ofthepassport otheforeign employee.

1 Locationof the Afghanistan diplomatic mission where the for
employesvill be collecting his/her visa from.

1 CV of theemployee

1 Copy of degre(s)

1 A letter of introduction from employer (in some c
introduction letter from sector ministry) stating purpose
duration of stay of the employee. This should include justifi
for employment of foreign worker. (e.g. there are no e
gualfied Afghans to fill the position).

AISA then write to the Consulate&ralwho after processirggnds
the application to their foreign diplomatic mission/consulate v
(IMPORTANT NOTE: it is important to get a copy of this letter

is requiredfithe visa is to be extended to a multiple entryd\ssa
below)

The Consulate &éheralprovides thdax numbef 6 MOF A n

to the employéemployee

The foreignemployedakes theMOFA number along with followin
documents to the relevant foreigplatinatic mission/consulate
Afghanistan to obtain his/her visi@ang with

1 A completed visa application form (available at Blafehsite)

1 Two recent passport size photos (size % cm)

9 Passport (valid for at least 6 months)

1 Visa processing f@dS$200 in Dbai but may differ elsewhere
The diplomatic mission/consulate processes the application at
issues visa. In some cases, the applicant will be called for
interview, prior to issuance of visa.

1

Application attdunents:

2 The Consul ate Gener al provid
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to the employer/employee;

3. The foreign employee takes the MOFA number along with foll
documents to the relevant foreign diplomatic mission/consul
Afghanistan to obtain his/her visa along with:

T A completed visa applicatid
1 Two recent passport size photos (size % cm)
1 Passport (valid for at least 6 months)

1 Visa processing fee (US$200 in Dubai but may differ elsewt

4. The diplomatic mission/consulate processes the application an
issues visa. In some cases, the applicant will be called for
interview, prior to issuance of visa.

Processing time| 1. Processing time at Ministry of Foreign Affainsee (3) to 10
working days;

2. Processing time at foreign diplomatic mission/consdigends of
t hat mi s i Dubabdapagsport and wsa application ca
lodged in the morning and if all of the paperwork is in order, th
can be picked up the same afien)

Validity Validity:Three (3) months
duration of stay in Afghanistamme month
Fees Depends on the relevant Afghanistan foreign diplo

mission/consulate policy

Registering With AISA

The first time foreign investor should thaceed to ragter his/her company/investment with
AISA as a copy dfis/her AISA license needs to be provided as part of the process for applying
for a work permit for his/her employee.

Getting a Work PefarifForeign Employees
Once a foreign employee has a vigahbanusthen apply for a wosermit for foreigners.

The governmentds gener al | abour regul ati ons
chapter. The laws and regulations in this chapter relates to the labour provisions in the PIL, i.
those hat apply to foreign workétdunder the PILmapproved enterpris@asthe right, direct or
indirect, to emlpy foreign labour and experts amtier in service contracts with foreign personnel

for business purposes, provided the foreign personnel obefplland Afghan rules and
regulationsHowever, in practicepproved enterprises, domestic or foreign, or those with some
foreign investor shareholding, are encouraged to employ Afghans.

The Afghan labour laws regarding employment of Afghan nationaldlinesl o Chapteir
below

The foreign employeeds tax obligation is t
Income Tax Law.

Table 7. Getting a WorkPermit
' Description/Details

Name of Work-permit for foreigners
permit/license/procedure
Respmsible ministry/agency | Directorate of WordPermit for Foreigners, Ministry of Labor a
Social Affairs, Martyrs and DisabM0dl(SAMD)
Relevant law 9 Labor Law, Official Gazette no. 966; and
(s)/regulation(s) f Regulation for Recruitment of foreigners, @ffiazette no.

19 Article 20 of Labour Code.
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858

Contact details

Sayed Kazim Fakhri

Director Foreign EmployeeBétfaik

Ministry of Labor and Social Affalr'SA)
Phone075200%299; 070254545; 070@77023

Application procedure

1. To obtain a worpermit for their foreign engyees, all
government agencies and private companies should sub
the Directorate of Worgermit their request/application in
either Dari or Pashtu language.

Application attachments:

a. Passport of the workeiith a valid visa (entry or work
visa) aing with a clear Entry Stamp.

b. CV and ducational documents of workesometimes
these need to laithenticated by Afghan Ministry of
Foreign AffairsNIoFA)

c. Copy of contract signed between employee and the
employer

d. Copy of the employers AISA license

e. Healthcertificate from a registered medical clinic in
Afghanistan showing amongst other things that the
employee is not HIV+

f. Copy of invitation letter of foreign employee with fax
number from the Ministry of Foreign Affairs

g. Two photos

2. The Directorate providéise applicant with specific forms
(formae- marefi and form 1) to be completed and returne
and
TheDirectorate then issues warrmit to the applicant
provided all requirements are met, inclualangninal
background check through Interpol of Mol.

As part of this lagtart of the proceshea applicant will need
to submit the work permit fee of Afghanis Ten Thousand
(10,000) only to account number (1224601) Department
Revenue Ministry of Labor, Social Affairs, Martyrs and
Disabled, Suhccount Numer (3104749) and income codeg
(13349) to oDa Af gha+Nasdr a
Pashtund and annex the ba
other documents required.

Note: Currently there are three types of waskmits for
foreigners:

Blue permti granted to foreign specialists and expérts.
permit is valid for 5 years andecent changes mean that it is
no longer renewable.

Yellow permitgranted to serprofessional foreign workgvalid
for 2yearqfee 10,008FN); and

White permitgranéd to shorterm foreign employees/workers
(who work for less than one year in Afghanistan) (fee 15,000
AFN).

Processing time

Two (2) to three (3) working days

Renewal extension
procedure

The procedure is similar to that of obtaining yeerknit.

1. Applicant should submit a request for renewal/extension
the directorate of foreign employees vpernit;
Application attachments:
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Old/expired workpermit of the employee

Two photos of the employee

Company license of the employer

If employee changes employken a napbjection letter
from exemployer should be provided (in either Dari o
Pashtu language)

2. The directorate then renews / extends the yperkit
Compliance/monitoring Mobile verification team of the directorate of foreign employ¢
work-permit MOLSA

oo

Getting a Multiple Entry Visa

Once in country and in receipt of a valid work permit, an employee can apply for a multiple entr
visa valid for three or six months.

Table 8 Getting a Multiple Entry Visa

Extendibility /renewall Visa can be extended to multiple entry visa

Renewal procedure 1. Employer, on behalf of the foreign emplegtes a letter t
the Visa Section in AISA asking for visa to be exte
Application attachments:

T Copy of valid passport;

T Copy of latest singémtry visa;
T Copy of contract;
1
1

Copy of CV and degrees;
Copy of original AISA invitation letter (from wh
applying for original single entry visag

T Copy of valid work permit.

2. If everything isn order, AISA write to MOFA whofter
processingforwards the application to the applicant
processing witMinistry of hterior;

3. Applicant submits the letter the Directorate ofForeign
Relations an&oreigners of thMinistry of hterior.

4. The Directorate returns the processed application tq
applicat;

5. The aplicant presents the processed letter t&dbsport
Department of Mol for further processing;

6. The Passport &artment provides the applicant with
invoice to transfer visa processing fee into their
account;

7. After transferring the amot) the applicant returns a rece
to the passport department;

8. The Passport Bpartment issues a 6 month mukgpiey
visa to the applicant.

Processing time One (1) to two (2) weeks
Renewal fees T 3 months USD 90

Y 6 months:USD 180
Compliance/monitoring Consulate generaMinistry of Foreign #airs

AISA offers a visa facilitation servigp://www.aisa.org.af/visa.php

1.8 Criminal Background Check

In order to establish a business in Afghanistamima&k background cheokustbe conducted on
an applicant. A foreign applicant must provide a certificate or some type of documentation fron
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his/her embassy or government which clearly states that he/she has not been involved in any kil
of crime, illegadctivity and is not currently under prosecution.

Afghan applicants will have a criminal background check done through the Criminal Department ¢
the Police Headffice. This is done as part of the registration process with ACBR and AISA.

2 Exporting and Importing

This chapter addresses the following:
1 Obtaining a MoCl Business (Trading) Licence
2. Trade agreements
3. EXxport processes
4. Import process
5. Tariff rates

The Ministry of Commerce and Industry has responsibilyefoaring and managiagdrelated

to intanational trade with actual procedure execution managed by Afghanistan Custom
Department (ACD), Afghanistan Chamber of Commerce and Industry (ACCI) and other
government and negovernment entitieBrior to commencing operations, all enterprises wishing

to trade in Afghanistan need to obtain a Business (Trading) Liceridde@om

2.1 MoCl Business (Trading) Licenses

The Licensing Department of the Ministry of Commerce and Industry administers licenses fo
conducting trade and transport activities in Afghani¥heMoCl regards a trader as any entity
that engages in impaxport operations, regardless of whether they are sole proprietors or
companies and whether they are domestic or international budihessesusinesses must obtain

a license from the NIb before they commence their activities

These licenses which are often referred to as business licenses will be here called Business (Tra
License in order not to cause confusion with the AISA Investment License or the busines:
registration processehich take place at the ACBR.

There are four different types of trading licenses:
- Domestic or foreign individual trader business license;
- Domestic corporation trader license;
- Foreign or foreigdomestic joint venture company trader license; and
- Licensedr establishing an overseas trade and/or transit office.

There is also a Transit arréightForwarding Company License

The procedures for obtaining the five licenses are almost the same; the differences relate to whet
the applicant is Afghan or foreignd the nature of the entity being licensed (company v sole
proprietorship)This is an internal process to MOCI that happens after the registration officer
prints out the Business registration certifitatader to obtain 8usinessiIfading Licensdrom
the Ministry of Commerce and Industry, the applicant must first be:

1. Registered with the ACBR (unless they are a sole proprietor);;

2. Obtain a Tax ldentification Number; and

3. Complete a criminal check process.

Figure 12 Getting a Business License in Kabul

20There is some confusion about the legal basis for this requirement.
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Issuing a Business license in Kabul
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Licensing procedurésvithin the MoCl are detailed in the 2003 Trade Licenses Regulation issued
by the Ministry of Commerce and Industry.

This licensés valid for three yeaasd costs betwediN 18,000 andFN 30,000In order to be
renewed the licensee must have a clearance from the Mostufiat that taxes have been paid. In ca:
small, medium and large tax payers, clearance is provided by the Small Taxpayers Office,
Medium Taxpayer Office and the Large Taxpayeefespectivelfhe renewal is also valid for

three years.

For a list oficensingdedor these licensesee Appendixlll
2.2 Trade Agreements

Afghanistan hagcentlyentered in different trade agreements that provide different benefits for the
partcipant countries. While these agreements are still under implementation, a lot of progress h
been made leaving impact on day to day processes. The main agreements, their rules and impa
the export are provided in the table below.

Table 9: Trade Agreaments

Agreement Members Rules and Impact

Afghan Pakistan| Afghanistan | § Freedom of transihrough Pakistan

Transit and Trade | Pakistan f Afghan trucks can transit into Pakistan on
Agreement settled routes along approved corridors
(APTTA) 1 Afghans can choegheir type of vehicle but th

must stay on the specified routes and
Pakistan within the specified time

No duty or taxes on goods in transit.

Afghan trucks are not allowed to enter in In
Once they reach the Indian border, the car
uploadedn Indian trucks and shipped further.
South Asian Free Afghanistan| § Reduced tariffs for intragional trade amor

= =

21There is no clarity on the legal foundations of this requirement; it should be noted however that the procedure fo
adminitering business licenses is currently under review.
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Trade Area| Bangladesh SAARC countries

(SAFTA) Bhutan 1 Goods exported are produced, grown
India extractedocally.
Maldives 1 Every member country must accord nati
Nepal treatment to the products of other mem
Pakistan countries in accordance with the rules of
Sri Lanka World Trade Organization (WTO)

9 For exports require a specific form of Certifi
of Origin (issued by ACCI)

World Trade | 159 member § Most Favored Nation rule
Organization states 1 National Treatment Policy
Agreement (WTO| Afghanistan | § Everything But Arms (EBA) principlegrants
Agreement) is in the dutyfree quotdree access to all produg
accession except for armand ammunitions
phase

2.3 EXxport Processes

The Ministry of Commerce recently preparef>gort Procedures Manual (EPM) in collaboration
with dl entities involved in exports. Thiglains current general procedures and rumsddlby

the state administrativaits and exporters in order to export goods and services from Afghanistan.
In mapping out the current myriad of exporting procedures, the manual inclubdgssstep
instructions on filling out different forms, provides key definitions, descriptimte®fand
responsibilities of different involved entities, and outlines process flows. The Manual also tries
describe possible variations of the process but may not cover all specificeckmsual can be
downl oaded f rom t hhép://ndci.gov.af/enr .y The follamenh sectioes:
summarise the detailed processes in the Manual.

Afghanistan is a land locked country therefgpertes have to either use airlines (air cargo) or
trucks (land cargo) to expeheir goods to other countries. The process is similar in both cases.
Any differences between these processes like involved entities are described in the "Detailed ste
of every procedure.

The general exporting process consist of five main procedures
Figure 13 General ExportingProcess

thammg Certification of N Obtaining Certificate Receiving Upload]ng and
permission to export goods of Origin clearance for releasing the
(restricted items) (Optional) 7 shipping cargo

Sometimes the permission to export goods is acquired simultaneoasuality €rtificate oa
Certificate of Origin. Export procedures also vary depending on the export commathyytocou
which the goods are exported and/or the preferred method of transportation (air or land cargo)
These variations are descriipetthie Manual

Thegeneral process flow thaperters should follow is:
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Figure 14 Gereral Export Process
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2.4 Responsibilities of theVarious Entities Involved in Exporting

Thedifferent entities involved in export proceduegsbe divided intibiree groups:

1 Certifying entities

1 Entities supporting export clearance

1 Export related advisoryrgees
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2.4.1 Certifying Entities

Certifying entities are entities that provide different types of certification that might be requested &
the law or by the receiver of goods. Certifying entities can be divided in two groups by the type ¢
certification they igs:

1. Quality certificatéoptional)

2. Permission to export goods (mandatory for certain commodities)

The certification of goods is optional and largely depends on the commodity and the country t
which it is being exported. Tke&portermay have to obtain au@lity Certificate (QC) of the
product if it is required by the country to which the goods are exported. The QC provides
information about the quality of exported goods or simply certifies that they are Afghan mad
products (in case of handicrafts).

A semarate QC is issued for each cargo. Ifettporterexports the same product to different
locations that require a QC, he must obtain a separate QC for each cargo. The exporter can sub
applications for receiving several QC at the same time. The goedsfiace by different entities
depending on the type of commodity.

For some good$® handicrafts, minerals, precious stones,@egibus stones, gemstones, all
animal products, medicinal plahgscertificate giving permission to export is mandatory.

Table 10:Certifying Entities for Quality Certificates and Permission to Export

Certification Type Commodity Certifying entity Location
Kabul
Afghan Carpe| Customs
Carpets Exporters Guild or
. (ACEG) Airport
chur(tE}:‘li%/ate Customs
Obtional Dried fruit Afghan Raisin Fruit an
P Fresh fruit Vegetable  Promotig REVPA
Vegetables Administration
Medical plants (RFVPA)
. Handicraft
ﬁ;%r:j?gr ;Ezde ?;ncé[[c;r)afts (excef Development  Centq HDC
P (HDC)
KNM
or
. Kabul
Handicrafts Kabul National Museur Customs
(KNM) or
Airport
Customs
- Minerals - .
Permission . Ministry of Mines an
to export Mandatory g;?rﬂofescfgggi?ones Petroleum (MOMP) MOMP
P Cadastre department
Gemstones
Ministry of Agriculture
. Irrigation, and.ivestock
All animal products (MAIL), Animal APU
Products Union (APU)
. MAIL,
Medical plants Range Land Departme MAIL

The process for obtaining the permissions and certificates and responsibilities of Certifying entiti
are explained in section "Export processes and¢ grd ur e s " of the Expor
website.
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2.4.2 Entities supporting export clearance

Once theexporterhas obtained all necessary permissions and certificateshéean start the
process for clearing Custormke waysin which this is dondepend on the exportcommodity,
country to which the goods are exported namdke ofexport (transit, land freight or air freight).

To clear the Customs, an exporter needs the following documents:
Table 11 Export Clearance EntitiesDocuments Required

Document Type Commodity Issuer Location
Exporter

Invoice Mandatory All commodities| or ACCI head
ACC] office

Certificate of | Mandatory except fc¢

Origin exports to Pakistan All commodities Qf%((;:el head
Mandatory for countrig
tha rovide  GSH ACCI or
Form A b All commodities Customs
treatment tg department
Afghanistan P
Dried fruit Qu_ara_ntme
Fresh fruit office in
MAIL Kabul Customs
. Vegetables
Photo sanitary| Mandatory  for  al Medical plants or
certificate agricultural items P Airport Customs
. Animal
Al animal MAIL Quarantine
products
Department

Mandatory only fo

transit for land cargo All commodities) MOCI

Transit form

Single Customs
Administrative N Department
Document Mandatory All commodities| ACD

(SAD)

The Export Promotion Agency of Afghanistan (ERA®)cdlaboration with the Afghanistan
Customs Department (ACD), key government ministries and Afghan tradestaliieshed a
OneStopShopfor Exports(OSS) The OSS isitheAf ghani st an Customs De
on Jalalabad Road in Kabul. In the O&$etaraepresentatives of almost all entities that are
involved inexporting” The OSS is designéd speed uphe export documentation procedimg
bringing together relevant institutions involvexkportingunder one roof whighn theoryshould

endle traders to have all export documents processed in one locatioa wépvithout un
necessary delay.

2.4.3 Export-related Advisory 8rvices

Exporters are supported by Expardidotion Agency of AfghanistBPAA). EPAA is an

executive agency of MinistfflCommerce and Industry (MOCI) that was established in September
2006. The basic objective of EPAA is to promote and develop the exports of Afghanistan by
assisting exporters to overcome bottlenecks in order to achieve higher levels of export performan

22 These include: Thafghanistan Chamber of Commerce and Industries [ The Export Promotion Agency of
Afghanistan [] The Association of Carpet Exporters || The Association of Animal Producers [| The Associatin of
Raisin Exports [] The Ministry of Agriculture, Irrigation and Livest@Wlant Quarantine, Quality Control, and
Animal Health [] TheMinistry of Information and Cultu&National Museum [| The Ministry of Mines
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and foreign exchange earnings thereby enhaoomgmic growth. EPAA also asssisortes on
the following matters:

- Provide export management and marketing training.

- Provides general management training and MIS training.

- Assistswith arrangements intémnational conferences.

- Assiss with national and international exhibition arrangements.

- Provide information togorters about necessary export documents and procedures.

Most eporters can start the export process by obtaining the Certificate ofwliigum receiving
any other permissions or certificates, there few exceptions that apply to restricted items such
minerals, wild animal membrane/skin products, handicrafts and agricultural items.

2.4.4 Obtaining Certificate of Origin or Form A

After obtainilg permissions to export for restricted items and other certificates (as necessary), tr
exportermust obtain the Certificate of Origin (C/O).GXO is a document which is used for
certification that the products exported are wholly obtained, producedwactuzed in a
particular country. The O0o0riginoé does not r
but to the country where they were made. There are several different formass of C/O

Table 12:Certificate of Origin Formats

Country Certificate
China, Korea, India Certificate of Origin- a specific format for ead

country 300 AES
All other countries Form A/Certificate of Originto apply GSP principleg

Afghan exports receive preferential treatment and exemptions from WTO redudatiomsny
countries because Afghanistan is considered a Least Developed Countriieligse
exemptions is callede Generalized System of Preferences (GSP)is@GS§ystem of exemption

from the most favored nation principle (MFN) for the purpodewddring tariffs for the least
developed countries, without also lowering tariffs for rich countries. Afghanistan can export gooc
to WTO countries undehe Everything But Arms (EBA) principle which grants-ftety quota

free access to all products, pkéar arms and ammunitions.

To receive this special treatmeniportes need to obtain a specific Certificate of Origin called
OoForm AG. Form A is used for shipments of processed or manufactured goods from less develope
countries to developed countréesl often referred to as the Form "A", or Generalized System of
Preferences (GSP) Form 0AG6.

The C/O and FormA areissued by the Afghanistan Chamber of Commerce and Industry (ACCI).
ACCI have their representatives in Kabul Customs Department, Airporh€Dstpartment and
provincial Customs offices so #x@orter can obtain the C/O and clear the customs in the same
day. If theexporter is exporting his goods to Pakistan, he doesn't need a Certificate @n@rigin,
can skip this step.

IMPORTANT NOTE: ACCI also can assist theperter in issuing an invoice for the cliéhe
exportercan prepare the invoiaad submitt to ACCI together with the packing list for approval
when applying for C/O or Form A. ACCI officers will dhehe invoice and if théynd any
mistakeshey caroffer to issue a new one or ask tkpogter to prepare new invoice himsdtis
service is provided only in A@@entral office
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The procedure for applying for the C/O or Form A gattinganinvoice in ACCI central officg i
as follows:

Figure 15 Certificate of Origin Procedure
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IMPORTANT NOTE : If the exportergoes directly to and obtains the C/O from the ACCI
representative in the Customs office, he can go through the following processrhiinsedf o
Customs Broker.

2.4.5 Receiving a Clearance fort8pping

After obtaining the necessary permissions and/or other necessary certificatpsrtthe€an
proceed with clearir@@ustomsTo clear the Customs, teeportershould do the following:

1. Enter thegoods in the Customs warehouse (mandatory for all)
2. Obtain Photo sanitary certificate (for all agricultural items only)
3. Obtain Transit form (for transit only)

4. Obtain the export declaration (mandatory for all)

2.4.6 Entering the Cargo into a Customd s aréhouse

When theexporter takes his goods to Customs, he must first enter thenCirstoms warehouse.

In case of air freight thexporter will have to go through Kabul Airport Customs Department
(KACD). In case of land freight tkeporter will have to go throudgabul Customs Department
(KCD) or their regional offices.

The detailed process is as follows:
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Figure 16 Entering Cargo in Customs Warehouse
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IMPORTANT NOTE : The e&porter can enter his gaodh the Customs warehousefore
obtaining the C/O from ACCI, but they must be entered in the warehouse before processing
documents through Customs. After the goods have been entered in the warehouse, they can only
removed after obtaining the necessary documents from ACCI and Customs.

2.4.7 Obtaining a Phyto-sanitary Certificate

The Phytosanitarycertificate is necessary only for agricultural items (dried and fresh fruit,
vegetables, medical herbs) and livestock. This certificate is issued by MAIL Quarantine departme
The procedure for ohining thephyto-sanitary certificate is as follows:

Figure 17 Procedure forObtaining a Phyto-sanitary Certificate
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2.4.8 Obtaining a Transit Form

An exporter needs to obtam transit form only if hiehe is transiting through a cdon for
example, lishe is taking the goods to Indi@ough Pakistan. Transit f@@arerequired only for
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land freight andrenot necessary for air freight regardless of the destifidgwgomransit Fon is

issued after thexporter has obtained all etthecessary documents by the representative of Trade
and Transit Facilitation Directorate (TTFD) of Ministry of Commerce and Industry (MOCI) before
proceeding to obtain the Single Administrative Document ($SA®necessary documents that
must be subm#d to the TTFD representative are:

1. Permissions to export (if applicable)

2. Quality certificate and the letter from the Certifying entity (e.g. RFVPA, HDC, ACEG, etc)
3. Exporters invoice

4. Form A or C/O

5. Phytanitary certificate (if applicable)

The detailed prodare for obtaining the Transibifn is as follows:
Figure 18 Procedure for htaining a Transit Form
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2.4.9 Obtaining the Export declaration (SAD)

Figure 19 Procedure for Inspecting Cargo/\érifying Documents

Afghanistan Investos Guidez Ministry of Commerce & Industry Page26



2.4.10 Uploading and Releasing the @rgo
Figure 20 Procedurefor Releasing Cargo

2.5 Import Processes

Import processes depend on the nature of the border crossing point and the facilities there (with
ASYCUDA Automated System for Custobesta) versus without).

Table 13: Border Crossing Point (with ASYCUDA)

Description/Details

Arrival into Afghanistan and the approval of the Transit movaméwafina- Hairatan- Islam
Qalad Spin Boldak Torkham- Towraghondd Zaranj

1. The driver/truckcargo unit shall present to the Afghan Border Police for completion
immigration and national security checks.
2. The driver/truck/cargo unit shall present at the Border Clearance Port, in order for (

Afghanistan Investos Guidez Ministry of Commerce & Industry Page27








































































































































































